CIRCULAR TO MEMBERS
KUALA LUMPUR STOCK EXCHANGE

AMENDMENTS TO LISTING REQUIREMENTS OF THE KUALA LUMPUR

STOCK EXCHANGE AND THE MESDAQ MARKET IN RELATION TO

SUBDIVISION OF SHARES

Members are informed that the Kuala Lumpur Stock Exchange (KLSE) has issued amendments to the Listing Requirements of the KLSE for the Main Board and Second Board and the MESDAQ Market in relation to subdivision of shares.

Scope and Objectives

The said Amendments provide a framework for list companies who wish to undertake a subdivision of shares.  This means subdividing their entire issued and paid-up capital into shares with a lower par value.

The said Amendments will provide an avenue for listed companies with high priced shares to reduce the par value of its shares and increase the number of shares, thus reducing the price of the shares to a more affordable and attractive level.  The framework is aimed at creating more liquidity and sophistication in the market.

Key Changes

The said Amendments relate to the following areas:

· Prescribing the criteria for eligibility to undertake a subdivision of shares;

· Setting out the requirements and procedures involved in relation to a subdivision of shares;

· Prescribing the minimum contents of certain disclosures in relation to subdivision of shares; and

· Prescribing the fees payable for listed companies wishing to undertake a subdivision of shares pursuant to the Listing Requirements.

Implementation

The said Amendments shall take effect from December 1, 2003.

As a transitional measure, listed companies whose books closing date for implementation of a subdivision of shares falls prior to December 1, 2004 have up to 7 market days (instead of 4 market days as prescribed under the said Amendments) to issue the subdivided shares, despatch notices of allotment of subdivided shares to the shareholders and make an application for quotation of the subdivided shares.

Additional Information

To aid listed companies in complying with the said Amendments, a set of the Questions and Answers has been issued.  

Please take note that the said Amendments and the Questions and Answers are available for reference on the KLSE website at http://www.klse.com.my
For further information or any enquiries on the said Amendments, 

kindly contact:

Legal Advisory Division

9th Floor, Kuala Lumpur Stock Exchange

Exchange Square, Bukit Kewangan

50200 Kuala Lumpur

Tel: 03 2026 7099

Fax: 03 2732 0065

Contact Persons

Ms Emilia Tee (Ext 1016)

Ms Yew Yee Tee (Ext 2338)

Ms Tan Ai Chia (Ext 7089)

Ms Anisah Suyuti Low (Ext 7970)

