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Presentation to be done in 4 parts…
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The UK will host the 26th UN Climate Change Conference of 
the Parties (COP26) in Glasgow from 1 to 12 November 2021
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127 countries targeting carbon neutral by 2050 including the UK
The UK has set the most ambitious climate change target into law to reduce emissions by 78% by 2035 

compared to 1990 levels, building on the earlier target of 68% reduction by 2030.
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75% of Malaysia’s GHG emissions are driven by energy and transport sectors

Malaysia is fully committed to being a key part of the global transition to a low-carbon, and eventually carbon-
neutral society, with ambitions of achieving this by 2050, and has already pledged to cut national carbon
emission intensity by 45% by 2030 based on 2005 emission levels.
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To achieve these targets, countries need to commit to…
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To speed the transition to net zero will require significant funding from public 
and private finances
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Global Islamic finance has been growing steadily and is expected to grow 

to US$3.69 trillion by 2024
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Similarly, Islamic Assets under Management (AuM) continues to grow faster 
to US$102.3 billion in 2019

The Islamic fund management segment represents a very small proportion of the
overall global fund management industry, and thus represents opportunities for
further growth.
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But Islamic AuM is still small relative to sustainable investment 
and ESG-driven assets of US$38 trillion in 2019

Today, SRI has transformed from niche products into mainstream capital market offerings, as more
discerning investors shift towards climate friendly activities, to minimise their impact on the
planet. In fact, the capital market plays a critical role in providing funding to drive SRI.
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Over the years, financial market participants have gained a better understanding of the value
proposition of incorporating ESG considerations in asset allocations and recognised the potential
in the increasing client demand for values-based investing.

Growth in Sustainable investing partly driven by UN PRI
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❑ The 6 PRIs are a voluntary and aspirational set of investment principles that offer a menu of

possible actions for incorporating ESG issues into investment practice. The Principles were

developed by investors, for investors:-

i. We will incorporate ESG issues into investment analysis and decision-making process.

ii. We will be active owners and incorporate ESG issues into our ownership policies and

practices.

iii. We will seek appropriate disclosure on ESG issues by the entities in which we invest.

iv. We will promote acceptance and implementation of the Principles within the investment

industry.

v. We will work together to enhance our effectiveness in implementing the Principles.

vi. We will each report on our activities and progress towards implementing the Principles.

14

The six Principles for Responsible Investments



This global movement towards ESG is also being supported by financial institutions 
Long-term commitment towards building a sustainable future by addressing ESG issues and climate
change is a contribution to the United Nations’ Sustainable Development Goals (SDGs) and the global
transition to a low-carbon economy, which will create greatest commercial opportunity of our age.
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Source: SRI Roadmap for the Malaysian Capital Market, Securities Commission Malaysia (2019) 

For Malaysia, the Securities Commission has developed the SRI Roadmap 
for the Malaysian Capital Market in 2019

Malaysia has been driving the SRI agenda since 2014, when the Securities Commission Malaysia introduced
the SRI Sukuk Framework, Guidelines on SRI Funds, and implemented the ASEAN Green, Social and
Sustainability Bond Standards, as well as the SRI Roadmap for the Malaysian Capital Market in 2019. All these
initiatives aim to facilitate the development of an ecosystem that promotes SRI.
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Maqasid al-Shariah, ESG & UN SDG
As regulators and policymakers around the world seek to establish a more sustainable,
stakeholder-focused, and socially responsible financial system for the future, many similarities
between Islamic finance and sustainable finance principles have been uncovered. Islamic finance
abides by the goals and objectives of Shariah (Islamic Law), which shares many common values
with environmental, social, and governance (ESG) considerations and the broader aim of
sustainable finance. Very often assets or instruments which meet with Shariah principles also meet
with ESG requirements given the common universe of values.
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The world is changing due to the rising demand for sustainable investing as investors
seek to re-evaluate traditional investment approaches. Principled investing practices
based on Shariah are one part of the equation to living life responsibly through
responsible, value-based investing.

Sustainable 

Investing, 

Shariah

Investing

❖ Shariah investing is viewed as a subset of 

sustainable investing due to strong alignment of 

social objectives.

❖ As Shariah investments have much in common 

with SRI including those with ESG mandate, this 

has allowed Islamic investment managers to tap 

a wider investor base.

❖ Investors can benefit from greater diversification 

in their portfolios to reap better risk-adjusted 

returns due to low correlation with conventional 

asset classes. By creating a portfolio using an 

array of Shariah-compliant funds spanning 

different strategies and asset classes, investors 

can better manage risk and achieve optimal 

diversification.

Sustainable Investing, Shariah Investing
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Let’s not repeat the mistake in the extinction of Sumatran Rhinoceros in Malaysia
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Please visit https://www.wwf.org.my/tiger_pledge_/
to find out How you can help save our Malayan tiger. 29

Please help Make Tigers a National Priority
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Hopefully one day our tiger will no longer be threatened by humans…
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THANK YOU

Q&A


