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The UK will host the 26" UN Climate Change Conference of [l gty ¥z
the Parties (COP26) in Glasgow from 1 to 12 November 2021 cnpzs - ,>

IN PARTNERSHIP WYTH ITALY

The COP26, jointly chaired by Italy and the UK,

aims to raise the ambitions of emissions reduction pledges
internationally, and will bring parties together towards the
goals of the Paris Agreement and the UN Framework
Convention on Climate Change (UNFCCC)

Secure global Net Zero by 2050

Halve net emissions by 2030

Keep global warming within 1.5°C




127 countries targeting carbon neutral by 2050 including the UK

The UK has set the most ambitious climate change target into law to reduce emissions by 78% by 2035
compared to 1990 levels, building on the earlier target of 68% reduction by 2030.

B e

Percent global emissions

Other

Net zero
commitment
2060

Net zero
commitment
2050

1. Share of GHG emissions covered by countries that have announced net zero emission targets (agreed in law, as part of an initiative, or under discussion) 2. Assumes Biden
administration follows through on net zero commitment made during election campaign
Source: COP25, CAIT from WRI and Eurostat, EDGAR, BCG analysis



75% of Malaysia’s GHG emissions are driven by energy and transport sectors

Malaysia is fully committed to being a key part of the global transition to a low-carbon, and eventually carbon-
neutral society, with ambitions of achieving this by 2050, and has already pledged to cut national carbon
emission intensity by 45% by 2030 based on 2005 emission levels.
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To achieve these targets, countries need to commit to...

&0%. Accelerate the phase-out of coal and encourage investmentin

“70»" renewable energy
._ i " Coal is the single most significant source of global temperature increases to date.
Scientists say if we want to meet the Paris Agreement’s 1.5°C target, coal needs to
be phased out globally by 2040
» The continuous emission reduction in the short term shall be supported by increasing
renewable energy installed capacity, hydrogen as energy offsets, as well as nature-
based carbon offsets.

S
RENEWABLE
oy

7. Optimise energy demand and speed up the switch to electric vehicles
/ ) » [everaging technology as a strategy and solution e.g. energy storage, use of gas and
o I, wind turbines for power generation, electric vehicles, etc.
\ » Technological innovations need to progress towards more cost-effective solutions, and
consumers and investors need to embrace the energy transition and approach
sustainability in a holistic way.

b TN Curtail deforestation
0 = Forest-based carbon offsets as a viable and feasible solution to consider towards its

*fzﬂ ) 2050target.

Failure to accelerate our action will result in temperatures to keep rising,
catastrophic flooding, bush fires, extreme weather and destruction of species.



To speed the transition to net zero will require significant funding from public
and private finances

Developed countries to honour their promise to mobilise at least

USS$100 billion in climate finan

* The UK and the US are the only two G7 countries to have set out proposals to increase climate finance
(Source: The Guardian, 3 June 2021)

» Role of public sector through policy and incentives; role of private sector to promote climate finance in
investment portfolios

e is needed to secure global

« 0O

» The transition to Net Zero creates greatest commercial opportunity. The benefits of shifting to a low-
carbon pathways are estimated at US$26 trillion by 2030

» The financial sector and real economy are increasingly focused on implementing plans. International
private financial flows to emerging and developing countries are limited but critical

» Responsible and impact investing: Sustainable financing for future - The global energy transition to a low-
carbon economy is in line with giving back to the people and planet

» Approach to ESG financing combined with Islamic financing could play an important role in supporting this
global transition
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Global Islamic finance has been growing steadily and is expected to grow
to US$3.69 trillion by 2024

» Malaysia, Indonesia, Bahrain, UAE and Saudi Arabia ranked as the top five developed countries globally
in Islamic Finance

* The growth was driven by continued growth in Islamic banking assets, which account for most of the
industry’s assets.

Islamic Finance Assets Growth 2012 - 2019 Giobal Islamic Finance Asset Distribution 2019
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= The Islamic finance industry saw a total of USS$2.88 trillion in assets end of 2019. The growth was attributed to the elevated
levels of Sukuk issuance in the traditional markets in the GCC and Southeast Asia, besides the impact of the growing global
popularity of Green and ESG Sukuk which have continued to 2020.

2024
N
)\/

= Despite the strong expansion seen in 2019, industry growth is forecast to slow to the single digits, reaching US$3.69 trillion by
2024, as the world attempts to deal with the COVID-19 pandemic that erupted on a global scale in the first quarter of 2020.

= Nonetheless, the pandemic has been a game changer as several Islamic financial institutions have moved to offer their
products via digital platforms in order to better serve their locked-down customers, thereby speeding the advance of
technology within Islamic finance.

Source: Islamic Finance Development Report 2020 - Progressing Through Adversity, ICD - Refinitiv
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Similarly, Islamic Assets under Management (AuM) continues to grow faster
to US$102.3 billion in 2019

The Islamic fund management segment represents a very small proportion of the
overall global fund management industry, and thus represents opportunities for

Chart 1: Growth in AuM and number of Islamic funds (2008-19) Chart 2: Islamic fund assets by domicile (2019)
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* The Islamic asset management industry in 2019 saw a double-digit growth

of 29.8% Y-0-Y from US$67.1 billion in 2018 to US$102.3 billion in 2019 in " Malgpa S
assets under management (AuM) and a 3.8% growth Y-o-Y in the number M Lrar JS‘X:EY
of Islamic funds from 1,489 in 2018 to 1,545 in 2019. W Tibembeurg -
B US B Qatar
* |slamic funds have remained largely concentrated in core markets and Indonesia B Others
lack of scale remains a challenge. Islamic funds are domiciled in a total W Pakistan
of 28 jurisdictions, with five jurisdictions accounting for over 90% of total | gyyyces: IFSB estimates, Bloomberg, Thomson
AuM. Saudi Arabia, Malaysia and Iran account for 81.5% of total AuM in Reuters, EIKON and data received from regulators

2019. Meanwhile, only 2% of Islamic funds hold AuM of US$1 billion or
more each while 46% of funds hold AuM of less than US$10 million.

Source: IFSB’s Islamic Financial Services Industry (IFSI) Stability Report 2020




But Islamic AuM is still small relative to sustainable investment
and ESG-driven assets of US$38 trillion in 2019

Today, SRI has transformed from niche products into mainstream capital market offerings, as more
discerning investors shift towards climate friendly activities, to minimise their impact on the
planet. In fact, the capital market plays a critical role in providing funding to drive SRI.

WHAT IS
SUSTAINABLE
INVESTING?

Sustainable investing—
also called responsible
investing or values-
based investing—
involves incorporating
environmental, social
and governance
factors when making
investment decisions
rather than relying
purely on financial
considerations.

Source: Global
Sustainable Investment
Alliance (GSIA), 201%.

Between 2016 and 2018, the value of sustainable investment
assets grew by 34% to a value of approximately US$30.7 trillion.

Europe and the United States accounted for around US$26 trillion
of this total amount.

Annual flows into sustainable funds set a record in 2019

Net Flows
$208
$158

$108

$58
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2010 2012 2014 2016 2018
Assets Under Management
$1508

“About 85% of the growth in assets
managed by sustainable mutual funds

$1008

and ETFs is attributable to fund

rebrandings - existing funds that 3908
formally modified their strategies to - .
use sustainable approaches.” % - - -

o]

2010 2012 2014 2016 2018
“It’s not new money.” SR s , A :
Source: Deborah Nason, CNBC o0 b include f ' ' Q




Growth in Sustainable investing partly driven by UN PRI

Over the years, financial market participants have gained a better understanding of the value
proposition of incorporating ESG considerations in asset allocations and recognised the potential
In the increasing client demand for values-based investing.

Figure 2. Global assets with an ESG mandate (USD trillion)
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= Based on this forecast, assets with an ESG mandate
will reach USD160 trillion by 2036 - an increase of
433% from 2018 levels. This would mean a close to
100% ESG integration in fund management.

= This forecast confirms that the growth of
sustainable investing will accelerate further in the
coming years and will be fully integrated into asset
management.

Based on avallable data
Sources: Deutsche Bank; Global Sustainable Investment Alliance
©FT

Source: Fletcher, 2019.

Source:

Sustainable Investing - Shaping the Future of Finance, International Institute

for Sustainable Development (2020)

The PRI has grown consistently since it began in 2006.

The number of signatories has grown
from 63 to over 4,000.

PRI growth 2006-2020
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PRI signatories with significant ESG integration:

= UNPRI signatories total AuM as at end March 2020
stood at US$103 trillion

= Global SRI AuM accounted for US$30 trillion in 2018;
posting 30% growth since 2016 (from major SRI
markets)
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The six Principles for Responsible Investments

d

The 6 PRIs are a voluntary and aspirational set of investment principles that offer a menu of

possible actions for incorporating ESG issues into investment practice. The Principles were

developed by investors, for investors:-

Vi.

We will incorporate ESG issues into investment analysis and decision-making process.
We will be active owners and incorporate ESG issues into our ownership policies and
practices.

We will seek appropriate disclosure on ESG issues by the entities in which we invest.
We will promote acceptance and implementation of the Principles within the investment
industry.

We will work together to enhance our effectiveness in implementing the Principles.

We will each report on our activities and progress towards implementing the Principles.

14



This global movement towards ESG is also being supported by financial institutions

Long-term commitment towards building a sustainable future by addressing ESG issues and climate
change is a contribution to the United Nations’ Sustainable Development Goals (SDGs) and the global
transition to a low-carbon economy, which will create greatest commercial opportunity of our age.

The financial sector and real economy are both increasingly focused

on implementing plans to achieve net zero. A growing number of global banks have been exiting
coal financing in recent years amid pressures from green groups and a global energy transition.

* |ntegrates material ESG factors into investment analysis and decision-making to reduce
m HSBC risk and enhance returnsin delivering long-term value to clients

» Collaborates with institutional investors, development finance institutions and policy-
makers to deliver tangible investment flows into real economy.

» Engagement focusing on climate change vis-a-vis carbon emission disclosure and
reduction, biodiversity and land use, labour standards and corporate governance.

* Has pledged to reduce financed emissions from its portfolio of customers to net zero by
2050 or sooner, on their journey towards net zero and has an ambition to provide
between USS750 billion and US$1 trillion of finance and investment by 2030.

» The first banking group in Malaysia and the first in Southeast Asia to commit to phasing
n CIMB out coal from its portfolio by 2040.
» Has strengthened its commitments towards sustainable finance and climate action
through positive impact finance and the introduction of its first ‘Coal Sector Guide’

» Commits to no longer finance new coal activities as part of its 5-year strategy and
@Mayba“k sustainability journey towards financing commitments of ‘No Deforestation, No New
Peat and No Exploitation’ towards achieving net zero carbon emissions by 2050.
» Commits to MYR50 billion (USS12 billion) in sustainable financing.

15



For Malaysia, the Securities Commission has developed the SRI Roadmap

for the Malaysian Capital Market in 2019

Malaysia has been driving the SRI agenda since 2014, when the Securities Commission Malaysia introduced
the SRI Sukuk Framework, Guidelines on SRI Funds, and implemented the ASEAN Green, Social and
Sustainability Bond Standards, as well as the SRI Roadmap for the Malaysian Capital Market in 2019. All these
initiatives aim to facilitate the development of an ecosystem that promotes SRI.

5i-Strategy

Developing a Facilitative SRI Ecosystem in the
Malaysian Capital Market

WIDENING THE INCREASING SRI BUILDING A INSTILLING DESIGNING
RANGE OF SRI INVESTOR BASE STRONG SRI STRONG INFORMATION
INSTRUMENTS ISSUER BASE INTERNAL ARCHITECTURE IN
GOVERNANCE THE SRI ECOSYSTEM

CULTURE

=1 Bl

Facilitate the On the buy side, there On the supply side, Development of Development of
development of is a need to attract efforts need to metrics and platforms which provide
new SRI capital institutional and focus on building disclosures to measure SRI data to investors,

market products  individual investors a strong and sustainability in thereby enabling better
to widen and to increase the SRI diversified issuer facilitating investment assessment of
deepen the SRI investor base, and base consisting decisions to inculcate investment opportunities
asset classes thus demand for SRI of listed and good governance to ensure transparency
products unlisted companies  practices in the SRI and accessibility to the
and multilateral space SRI market
organisations

Source: SRI Roadmap for the Malaysian Capital Market, Securities Commission Malaysia (2019)
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Maqasid al-Shariah,

As regulators and policymakers around the world seek to establish a more sustainable,
stakeholder-focused, and socially responsible financial system for the future, many similarities
between Islamic finance and sustainable finance principles have been uncovered. Islamic finance
abides by the goals and objectives of Shariah (Islamic Law), which shares many common values
with environmental, social, and governance (ESG) considerations and the broader aim of
sustainable finance. Very often assets or instruments which meet with Shariah principles also meet

ESG & UN SDG

with ESG requirements given the common universe of values.

Sustainable
Development
and
Public Good

Technology &
innovation ]
Al ML and BigData: e : u
Processes Are p

Beyond Human

IMPACY INVESTING

‘Sustainable investing’ is surging,

* Shariah investing is an investment avenue for both Muslims and non-

Muslims, with Shariah compliance, ESG principles and SDGs all sharing the
same objective of sustainable and responsible investment to promote

ethical investing.

* The essentials of Maqasid al-Shariah (the protection of religion, life,

intellect, lineage and property) are aligned with the widely accepted ESG
principles, which translates into a Shariah-compliant investor being an

ESG-compliant investor as well.

17 United Nations Sustainable Development Goals (UNSDGs) and the
Magqasid al-Shariah are very similar in terms of their end goals.

accounting for 33% of total U.S. assets @ m

under management o
ci’uaf:

ENVIRONMENTAL SOCIAL

The ‘E’ and ‘G’ in ‘ESG’ lead

“Environmental and governance criteria are
emerging as leaders in attracting dollars, growing
at 58% and 47%, respectively, since 2018.”

= climate change = human rights

= resource depletion = modern slavery

= waste = child labour

= pollution = working conditions
= deforestation = employee relations

G2y

GOVERNANCE

bribery and corruption
executive pay

board diversity and structure
political lobbying and
donations

tax strategy
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Sustainable Investing, Shariah Investing

The world is changing due to the rising demand for sustainable investing as investors
seek to re-evaluate traditional investment approaches. Principled investing practices
based on Shariah are one part of the equation to living life responsibly through
responsible, value-based investing.

+« Shariah investing is viewed as a subset of
u sustainable investing due to strong alignment of
Promote Ethical social objectives.

Investing
Bunldancs of illegal, unethizal
natre of underdying activities

% As Shariah investments have much in common
with SRI including those with ESG mandate, this
has allowed Islamic investment managers to tap
a wider investor base.

Sustainable
I'?.z’::?.:,”:r:::‘:iah Investing,
nstrumants )

aha . Shariah
Investing

+ Investors can benefit from greater diversification
in their portfolios to reap better risk-adjusted
returns due to low correlation with conventional

: asset classes. By creating a portfolio using an

Relatively Lower risk array of Shariah-compliant funds spanning

a different strategies and asset classes, investors

can better manage risk and achieve optimal
diversification.
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THE MALAYSIAN

ACCOUNTANT>

Matter of Short-Term Pain,
Long-Term Gain

Moving ESG up this Decade's Business Sustainability Agenda

Internal Audit: Scaring Through Turbulent Times
8o you want 1o be a director M I CPA

Jound of The Mapsian irstiute of Cortliod Pubic Accountanis MALAY SITA
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Bursa Malaysia continues to promote sustainability with
the FTSE4Good Bursa Malaysia Index

FTSE Bursa Malaysia EMAS Index HHHE @

PLC’s ESG assessment as per
FTSE4Good Rating Model

/" l Companies with exposure
v \\E | to “significant

Manufacturers/Producers of

|
« Tobacco I
« Weapons Systems I I controversies” are not
- Controversial weapons | FTSE4Good I eligible for the Index Series
« Coal (ICB@Subsector) : d Bursa Malaysia I
| Index |

3 This methodology is applied across the global FTSE4Good index series.
3 Sector exclusions are only for Tobacco, weapons and coal producers.
d The FTSE4Good Committee (based in UK) is responsible for overseeing the ESG criteria.
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Bursa Malaysia’s initiatives to drive PLC ESG strength

Establish ESG-related
rules/ recommendations
on par with
international standards

Comprehensive,
enhanced Sustainability
Reporting guides

Annual reviews of PLCs’
Sustainability
Statements/Reports

Education via advocacy
programmes

Launched
BURSASUSTAIN

Collaborations with the
ecosystem to enact
positive changes

Provisions within our Listing Requirements that revolve around
Corporate Governance and sustainability e.g. Sustainability
Disclosure Framework in 2015 for Main & ACE Markets, LEAP
LR Anti-corruption and Whistleblowing Measures in 2020

Sustainability Reporting Guide (2Znd Edition) and related
toolkits in 2017, CG Guide (3rd Edition) in 2018, Reader
Friendly Guide in 2019, etc.

Bursa provides individual written feedback to improve
practices as well as close identified gaps

Ongoing efforts to conduct numerous, varied programmes
covering issues such as Anti-corruption, Director Independence,
Cyber Security, Internal Audit, Climate Change and Sustainable
Development

Developing Corporate Sustainability Practitioner Framework

One-stop online knowledge repository for Corporate
Governance, sustainability and responsible investment to
enhance the awareness/knowledge of PLCs on the latest
issues/developments in the aforementioned areas

Participation and contribution to various multi-stakeholder
platforms such as SC CG Council, Joint Committee on
Climate Change (JC3), Corporate Integrity System Malaysia
(CISM) Roundtable, 30% Club Malaysia, etc.
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WWF/BCG Pathways to Net-Zero Study - BAU emissions to double by 2050

GHG Emissions, MtCOZ2e (2050)
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1. Refers to emissions from Power, Fugitive Emissions and other energy-related emissions
IPPU: Industrial processes and product use; LULUCF: land-use, land-use change, and forestry

Source: BCG analysis

159

Total
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The most cost-optimal way to reach net-zero by 2050

L1

zzno Net-zero by 2050 &&=  100xev penetation

2050

&ﬁ 57% renewables in the power matrix
Represents the most cost-optimal way to !—* -

reach net-zero by 2050 @ 55% forest cover in 2050
Delivering the planned government carbon reduction

roadmap, some fLIthhEr reasonably achievable levers, |"'| Limited CCUS required
and further levers in order of cost ¥

Climate investments needed for Malaysia is ~1% of GDP to 2050 and is
proportionally lower than other countries
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Source: BCG analysis



Benefits - RM40b in incremental GDP and 0.4m jobs by 2050

o— Lvolution of GDP in Malaysia (Billions of Ringgit) —e e—Lvolution of Jobs in Malaysia ( Ihousands of Jobs)—e
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Let’s not repeat the mistake in the extinction of Sumatran Rhinoceros in Malaysia

Malaysia's last Sumatran rhino Iman dies,
species now extinct in the country
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KOTA KINABALU: The Sumatran rhino is now extinct in Malaysia, as the last known
specimen, a cancer-ridden female named Iman died at the Borneo Rhino Sanctuary on
Saturday (Nov 23).
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Please help Make Tigers a National Priority

WWF = v 60 0 M O

tiger heroes have pledged.
Let's make it 100,000!

QLRSS

Full Name ’

SAVE OURMALAYANTIGER ! [
FROM EXTINCTION

Age

| v|

Phone Number

Pledge your support to make tigers a national priority so
decisions on policy, allocation of resources, enforcement and

land management favourable for tiger conservation can be
made and lmplementEd By clicking "Sign the Tiger Pledge’, you agree to share your information with WWF-Malaysia
' who agrees to use it according to our Privacy Policy.

Company/Educational Institution

Please visit https://www.wwf.org.my/tiger_pledge /
to find out How you can help save our Malayan tiger. 29



Hopefully one day our tiger will no longer be threatened by humans...




THANK YOU

Q&A



